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Fiscal Note

Proposed legislation provides that in addition to any other action authorized by law, there shall be a right of action to seek
damages or compensation from the state or a political subdivision for losses arising from the interruption of a business
activity as a result of integrated coastal protection.  There shall be no recovery by the claimant for the first fifty thousand
dollars of loss.  Additionally, any amount recovered under the provisions of proposed law shall be reduced by the amount of
any insurance proceeds received by the claimant from a policy for business interruption.

The proposed legislation will likely result in an indeterminable but significant increase in state and local government
expenditures. It is assumed that the state costs associated with litigation and damage awards would be paid from dedicated
funds for coastal restoration and protection.  Additionally, damages or compensation may also be sought from local political
subdivisions.

The number of businesses that may file a claim as provided for in this legislation, is indeterminable, as well as the value of
their business activity.  According to testimony in committee, one known claim of $5.5M exists by a business in the New
Orleans Hurricane Protection Project Area.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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